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Presbyterian Investment Fund

Together we can grow our funds
Highlights of the past year
· $5.5 million paid in interest

· current interest rate of 5.25%

· fund increased to $112 million 
· reserve fund increased to $9.0 million

Full accounts available at: Church Property Trustees:
 www.presbyterian.org.nz
Enquiries to:

Heather McKenzie, Secretary to the Trustees, PO Box 9049, Wellington.

tel 04 381 8290       email: trustees@presbyterian.org.nz
 Presbyterian Investment Fund – Annual Results

Key results

The Fund has maintained competitive interest rates while building up its reserves. The emphasis on high quality investments by the Trustees has meant that the Fund has not been affected by the uncertainties of the investment markets. Rather than improve returns by increasing risk, the Fund enhances its interest rates by investing in bulk on the commercial market and by investing in a wide range of assets.

The key figures from the 2011 annual accounts are as follows:

	
	30 June 2011
	30 June 2010

	gross investment income
	$7.39 m
	$7.80 m

	interest paid 
	$5.58 m
	$5.00m

	funds held
	$111.9 m
	$106.34m

	reserves
	$8.96 m
	$7.43m


Points of interest in the year:

· Interest rates have dropped over the last two years, but the Fund’s interest rate has remained well above the Official Cash Rate (OCR).
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· The Trustees continued to invest only in secure investments that have a Standard and Poor’s rating of A- or better. (This is a high investment rating and means the rated company is expected to have a strong capacity to meet its financial commitments.)
Where the money is invested

The Fund invests in a diversified range of bank, private sector, government corporations, and local body fixed interest bonds and term deposits, with an average rating better than A+ over the whole Fund.  The financial difficulties of the last few years have not impacted the Fund. 
	Investment Type
	30 June 2011
	Last Year

	bank deposits and bonds
	$78.6 m 
	69%
	66%

	local body stock
	$13.5 m 
	12%
	12%

	private sector bonds and deposits
	$21.7 m 
	19%
	22%


The financial outlook

As interest rates peaked in 2008, the Trustees increased the proportion of funds in three to five year investments. This has enabled the Trustees to maintain interest rates at 5.25% and to build up reserves. While the interest rate is expected to hold in the short term, as investments mature the higher earnings of the old investments are replaced with lower earning ones. This means that the current margin above the OCR will not continue indefinitely.
Where the funds come from
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This chart illustrates which areas of the Church the funds come from. By pooling our funds together, the Trustees can help everyone in the Church to benefit from a greater return. The Trustees will accept funds only from parishes and other organisations associated with the Presbyterian Church of Aotearoa New Zealand. Individual church members cannot participate.

Together we can grow our funds 
Your parish benefits from investing in bulk

· With $112 million, the Trustees can invest in fixed interest securities that are available only to commercial investors. Parishes earn the extra interest.

Your parish benefits from high security

· The money is invested in many banks and companies, which spreads the risks and increases security.
· The Reserve Fund of $ 9 million provides additional security, and boosts the earnings.
Your parish funds earn a higher return

· The current interest rate is 5.25% on call
· You avoid high operating costs. Less than 4% of the income is currently used for operations.
Your parish can have internet access anytime
. . . . and you can choose to help Press Go
· If you choose, part of your interest can be automatically donated to Press Go each quarter, to help expand our Church’s mission in New Zealand.
Enquires to: 
Heather McKenzie 
Secretary to the Trustees, PO Box 9049, Wellington. 
tel 04 381 8290  email: trustees@presbyterian.org.nz[image: image2.png]



� EMBED Paper.Document  ���








[image: image5.png]


_1346429196.bin

