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Tel: (04) 381-8291 Fax: (04) 801-6001



The Presbyterian Insurance Group
Important notice for all Parishes
We advise that insurance cover for Fire and Other Perils on Parish Properties has been placed with effect from 31st December 2011.    (It is a convention that policies in NZ expire at 4pm on the date stated).    As advised earlier we have not placed cover for Natural Disasters.    This was advised to you in a memorandum from the AES, Rev Martin Baker on 23 December 2011.   The Fire and Perils insurance does cover a range of perils including fire, burglary, flood, wind and landslide (excepting when caused by Natural Disasters).    Natural Disasters are defined as Earthquake, Tsunami, Hydro/Geothermal activity, Volcanic Eruption and subterranean fire.

Our broker advised it would not be possible to place the Presbyterian Insurance Group cover with New Zealand based insurers. Accordingly, the broker went to the London Insurance market to seek cover for the Insurance Group’s portfolio.  Cover has been placed in 3 layers with 35 underwriting syndicates at Lloyds, all of whom are rated A- or better.   The placement is through and managed by our brokers, AON NZ.
As you will understand this policy is structured differently than previous covers.   It is based on the insured values as at 22 November 2011 and there are restrictions on our ability to effect changes.   These are detailed later.

Natural Disasters:
The risk of Natural Disasters is recognised and Parishes that require this cover are encouraged to seek this through our Group. The plan is to seek responses from Parishes which require this cover for all or some of their properties.  Once we have these responses our brokers will seek a quotation to have this cover attached to our policy.   We will then advise those Parishes the cost involved and obtain confirmation before proceeding to place this cover. 
In making your determination about taking Natural Disaster for your parish please consider the following:

· The average premium cost for the Insurance Cover that has been placed for Presbyterian Schools has increased by 121% above the rate accepted from Ansvar effective 31 July 2011. (The Ansvar insurance was for Joint Cover for both Schools and Parishes.
· The school buildings are on average newer than the parish buildings. Somewhere around 35% of the church buildings were built before 1935 

· The deductibles (Excess) that the London insurers have applied (for the schools) for earthquake are:

· For buildings built before 1935, 10% of the site value

· For buildings built after 1935 in the Greater Auckland area 2.5% of site value

· For buildings built after 1935 elsewhere in New Zealand 5% of site value

Assuming these deductibles was to apply for parishes, for a parish with a Pre 1935 building which has a Material Damage insured value for the site of $3 million; the deductible would be $300,000. This means the parish in any earthquake event would need to contribute $300,000 before receiving any payout from the insurers. Note that it is possible to buy this level of deductible down to a level where it is only 1% of the Material Damage Insured value for the site but this would be an additional expense.   
Does your parish have redundant buildings and if so do you need to insure them? (If for example you have a new church, but retain the old church which may be used only occasionally the question to be considered is whether you need to insure the old church.)

How viable (financially) is your parish and is it able to pay for the increased insurance premiums?

A return form for your convenience is attached.

Some parishes may wish to arrange Earthquake cover independent of the Presbyterian Insurance Group. You are entitled to do this, but be aware that Fire and Other Peril’s insurance that has been arranged by the group for each parish stands and cannot be refunded. You will also have to arrange the necessary Liability covers separately.   If you are considering this approach we recommend that you discuss this with Douglas Langford. 

Credit for the cancelled component of the Ansvar cover:
A credit note (i.e. refund) has been prepared in respect of the unexpired portion of the previous cover.    This has been calculated as 7/12ths of the premium for the property component of the earlier invoice. However, any credit notes will be applied first against your parish insurance invoice for the period 1 January to 31 October 2012.
Invoice for premiums:

Accompanying this memorandum is the invoice for the premium in respect of the new cover.   As it was impractical to arrange for cover to expire on 31st July, a term of 10 months cover has been arranged.
Experience is that it is easier to arrange cover at a time other than at the end of a quarter.    The choice of 31 October was made with this in mind. Further, trying to arrange cover in December, in the run up to Christmas, is quite unsuitable for the church.
Because these premiums are paid in London, there is no GST in respect of the premium.   There are however other aspects of the charges, eg Fire Services Levy and  Administration Levy that are in respect to services provided in NZ and are therefore subject to GST.
Liability Insurance covers:
Details of the Liability covers may be found on the Church website: http://www.presbyterian-insurance-group.aon.co.nz/
Username: parishes - password: john316

The Liability covers were not with Ansvar and therefore were not affected by the change in property insurance.

The Liability covers are related to the property insurance arrangements and are not available to those Parishes that have elected to obtain their property insurance elsewhere.    Parishes also need to know that this insurance is purchased in bulk for a fixed cost and therefore there is no refund of premiums for the unexpired portion where a Parish elects to insure elsewhere.

Payment:

Payment of the net amount owing, as per the statement issued, may be made either by sending a cheque to this office or by deposit to our bank account.  

PCANZ -BNZ Wellington 02 0500 0086963-008

The 008 suffix relates to the Presbyterian Insurance Group account, which is separate from General Assembly.  Please do not combine other charges from this office with your insurance payments.   Please ensure that your POI number and the insurance invoice number are included as the payment reference when paying direct to our bank account. 

As we are committed to pay our brokers the cost of the premiums charged it is essential that Parishes respond by ensuring their payment reaches our bank no later than 12th March 2012.

We have provided for a 5% discount to encourage prompt payment.   Where a Parish is unable to meet the total cost by 12th March we need your advices so that alternative arrangements can be made.

Payments by Instalment;
We have limited capacity to accept some payments by instalments.    Where you need this assistance you will be required to pay by automatic payment authority.   Interest will be charged on the unpaid portion of the premiums at the rate of 7.5%; however the prompt payment discount will only apply as a credit when the final payment is received. To make arrangements for automatic payments from your account please contact me.    We will require that the automatic payment results in clearance of the balance no later than 31st October 2012.
General:
The Book of Order requires that Parishes arrange “appropriate insurance”.      However we do not have the resources to provide cover for those few Parishes who are unable or unwilling to meet their obligations promptly.   Accordingly where payment is not made or arranged we will have no option but to cancel the cover.  

If payment has not been arranged, invoices which are more than 30 days overdue at the statement date, incur interest at 7.5%. 
Parishes with mortgages are reminded that having Earthquake Insurance cover, satisfactory to the Lender, is a normal condition of the Loan.
Important information for those Parishes that elect to seek cover elsewhere:
As noted earlier in this memorandum, the nature of the Fire Perils cover arranged is that the premium payable in respect thereof is a fixed cost and is NOT subject to any refund in the event of cancellation during its term.
Premiums:
The premium referred to on your invoice as “Insurer premium” is the cost of fire, flood, and burglary and arson damage on buildings and contents cover. The premium rate for non-earthquake related insurance perils has increased from 0.118% to 0.165% of the sum insured. 
This is an increase of 39.8% in the rate placed with Ansvar with effect from 1 July 2011.

Parishes that have a current fire service compliant sprinkler system receive a 40% discount on the fire premium reducing from 0.165% to 0.99%  

Stop Loss

In order to reduce the cost, the Group manages a Stop Loss Fund. This stop loss, shared across the participants in the Presbyterian Insurance Group, is available to fund the first losses in the insurance year. This Fund is financed by a portion of the premiums.   Any monies accumulated in this Fund are used to offset the cost of premiums in a subsequent year. The Stop Loss value is increased by $250,000 to $1,250,000 for the new insurance period.
Structure of the Cover:
The schedule of deductions in respect of any one claim remains as set out in the Insurance Manual and noted below.

The need to be vigilant and take steps to minimise risk cannot be over stated.   We are forwarding with this memorandum a brochure prepared by Ansvar together with a DVD and encourage ALL Parishes to study this advice and take steps to ensure that their risks are minimised.
Claims and Deductibles:
Where a New Zealand Standard compliant and commercially monitored burglar or fire alarm has been fitted to the property the excess for claims which result in an alarm activation will be NIL. Where alarms are fitted but not monitored the excesses remain as at present, namely:

· Loss by burglary, theft or attempt thereat remains at $5,000 per claim. Parishes are reminded that portable electronic items (such as laptops) should be transported in the boot of a locked car and never left in the car whilst unattended. 

· The claims deductible for church buildings used by Presbyterian and Uniting congregations for all other insured losses other than earthquake/volcanic eruption/subsidence and landslip remains at $1,500 per claim.. 

· For manses occupied by the ministers or parish members the deductible remains as $500 per claim. Manses, which are rented or leased to persons other than ministers have a deductible of $2,500 per claim. 
· Damage sustained as a result of the use of Dux Quest plumbing remains at $20,000 per claim.

· In order to reduce the risk of arson, attention is drawn to the fact that an excess of $50,000 will apply to any arson involving an unsecured waste receptacle located within 5 metres  from a building structure.    
Insurance is not a substitute for prudential care and maintenance of property or indeed preservation from loss or damage.  It is simply the second line of defence to enable organisations to continue to function in the event of an unacceptable loss or liability being incurred. 

Administration and Brokerage:
This has been charged as 10% of the insurer premium. There is no administration charge on the fire service levy. 

Claims:
AON NZ will continue to process all insurance claims. If you wish to make a claim please contact AON immediately on 0800 50 51 52. Claim forms may be downloaded from the web site.
www.presbyterian-insurance-group.aon.co.nz 

User: name parishes - password: john316 

Natural Disasters cover:
Parishes that require Natural Disasters (Earthquake) cover are invited to complete and return the form attached no later than 20th February 2012

Once these forms have been returned our brokers will seek a quotation for Natural Disasters cover and we will advise interested Parishes and provide them with an opportunity to accept before they are committed.

Our intention is to have Natural Disasters cover attached to the present policy with an initial term of six months to 31 October 2012.

If you have any questions or insurance matters that you wish to discuss please contact either Douglas Langford on (04) 934 2633 or email doug@langford,.co.nz or the Administrator Margaret on DDI 04 381 8291 or  email margaret@presbyterian.org.nz. 
Douglas Langford
Secretary, Presbyterian Insurance Group



The Presbyterian Insurance Group
From:
__________________________________________________


__________________________________________________


__________________________________________________

Contact: _______________________________

Email: _________________________________

Please provide us with a quotation for Natural Disasters cover on Parish property as follows:

Please tick as required
¤

All Parish property
¤

Church only

¤

Church Hall only

¤
Deductible (Excess) Buy Down (Reducing the excess to 1% of the Material Damage Insured Value for the site
¤

Manse only (This relates to the top up cover beyond EQC cover).
¤

Other – detail (e.g. Business Interruption) 
Return NO LATER THAN 20th FEBRUARY 2012 to:    The Secretary








Presbyterian Insurance Group
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